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Executive Summary

On April 6, Chinese President Xi Jinping will visit the United States and
meet US President Donald Trump for the first time at Mar-a-Largo resort
located in Florida. The very first Xi-Trump summit will be a significant
event in the Sino-American relations under the Trump administration. It is
an urgent task for China’s policymaking communities across economy and
diplomacy to find a common ground that can serve as the linchpin in Sino-
American economic relations in the Trump era. A previous report released
by the CCG in January identifies infrastructure investment as one of the
eight areas in which the two countries can cooperate to offset the negative
effects of the election of Donald Trump. This report further argues that
infrastructure cooperation between the two nations constitutes a win-win
situation by rendering benefits for both sides.

This report points out that there are seven reasons for optimism in US-
China cooperation over infrastructure investment.

1. Chinese investment in US infrastructure will come to Trump’s aid in
helping his administration boost the economy.

2. Increased infrastructure investments in the US will provide business
opportunities for Chinese construction and engineering contractors.

3. Infrastructure cooperation will prompt Chinese rail transportation
companies to pursue a more effective “going global” strategy.

4. Trump’s infrastructure plan will further motivate Chinese heavy
equipment manufacturing conglomerates to expand into US markets.

5. Cutting-edge US mass transport experiments, such as Hyperloop,
will have more Chinese high-tech companies as partners.

6. Infrastructure cooperation aligns with an ongoing trend for large
institutional investors to take an interest in US infrastructure from an asset

management perspective.

7. There is large room for growth in the development of Public-Private
Partnerships (PPP) in the US.

However, this report also identifies the constraints that can potentially
hinder Chinese partners from participating in US infrastructure projects.
These constraints all stem from the complexities of American local politics
that require an in-depth understanding and a willingness to take roots in the
local community on the part of Chinese companies. The authors thus offer
seven recommendations or ways in which China can increase the odds of
success in infrastructure cooperation under the Trump administration.

1. Chinese companies can win local support if they orient their US

CCG



CCG

operations towards helping local governments create jobs and develop local
economies.

2. The CIC can work with private PE funds both at home and abroad
to form an infrastructure consortium in which they can tap into their
overseas networks to facilitate the kind of M&A deals that help circumvent
protectionism in Trump’s infrastructure plan.

3. Beijing’s efforts at stepping up economic diplomacy can include an
invitation to the US to participate in Third-Party infrastructure cooperation
promoted by the One Belt One Road initiative.

4. International propaganda initiatives focused on the benefits
of Chinese outbound investment on foreign economies is needed, so is
an institutionalized communication mechanism at the government-to-
government level to promote Sino-US infrastructure cooperation.

5. Closer ties between provincial-state governments in China and the
US will drive sub-level governments to collaborate with one another over
infrastructure projects in their jurisdictions.

6. More exchanges between American and Chinese think tanks will
facilitate infrastructure cooperation, since the latter have been tasked with
providing foreign policy consulting services and taking an active role in
China’s public diplomacy.

7. Chinese think tanks can also take lead in partnering with US NGOs
in the track-two settings to help cultivate international public relations
favorable to Chinese investment.

In sum, CCG is optimistic about the prospects of infrastructure
cooperation between China and the US. It is also the authors’ hope that
infrastructure cooperation will become a positive development in future US-
China relations under a precarious Trump presidency.
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