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Abstract

Report on Chinese Enterprises Globalization (2017), co-published by the Center for
China and Globalization (CCG) and Social Science Academic Press, is the only blue
book on this topic in China, and it is the fourth version since 2014.

The Report, prefaced by Mr. Long Yongtu, the former Vice Minister of Foreign Trade
and Economic Cooperation, the Secretary-General of the Boao Forum for Asia and
Chairman of CCG, and Mr. Cao Dewang, Chairman of Fuyao Glass Industry Group,
founder of Heren Charitable Foundation, and Senior Vice Chairman of CCG, is
edited by Dr. Wang Huiyao, CCG President, and Dr. Miao Lv, the Vice President and
Secretary General of CCG.

The Report on Chinese Enterprises Globalization (2017) summarizes the best practice
in multiple aspects of Chinese companies going global and provides an in-depth
analysis of their current situation and challenges, based on which the report proposes
policy measures to effectively address the problems and control the risk Chinese
companies are facing in foreign markets.

The report consists of six parts, which are General Report, Evaluation Report,
Investigation Report, Special Issue Report & Policy Recommendation, Enterprises
Case Studies and Appendixes.

The General Report, as the first Chapter, provides an overview of the current status
of global FDI and China’s outbound investment, and identifies the major trends and
features. The findings are based on more than 3,000 case studies of Chinese enterprises
collected since 2000, aiming to present a full picture of the Chinese overseas
investment nowadays.

Furthermore, the Chapter One proposes solutions to address six major barriers Chinese
companies have encountered while investing abroad between 2016 and 2017, including
difficulties for SMEs to acquire financial resource to go global; emerging risks in
the countries or projects involved in the Belt and Road projects; rising compliance
requirement on Chinese companies investing abroad; higher risks facing cross-border
e-commerce business; difficulties to transform conventional manufacturing industries
into high-end intelligent manufacturing industries; and flaws in the models of overseas
industrial parks.

Evaluation Report includes seven ranking lists of Chinese companies for their various
successful experiences in going global, such as “Top 50 Chinese companies going
global” . The ranking is based on the information CCG collected from over 300
Chinese companies that have global business presence and generated using CCG’s
self-established Chinese enterprises globalization evaluation system.

Investigation Report, bases on collected from Chinese business executives through
survey, interview and forum discussion. We received 1,200 filled survey and 910 of
them yield valid results. This chapter presents analysis of the current status of China
outbound investment and future trend, focusing on the issues including key factors that
influence the outbound investment, major challenges, and Chinese companies’ desire
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and practice of investing in Belt and Road countries.

Special Issue Report, singles out some issues key to Chinese companies’ global
expansion, such as how to enhance their compliance capabilities and achieve
sustainable development in overseas markets, how to improve the quality and return
of profit on their investment abroad; and how to push forward the Belt and Road
initiative. The report shares the insights of professional legal counselors about the
issues such as how to avoid overseas investment risks and how to protect IPR.

Enterprises Case Studies chapter, selects the stories of ten Chinese companies that
have made remarkable achievement in globalization, such as Geely Automobile, China
National Building Material Group Corporation, Fuyao Group, Ctrip, China Everbright
Limited and Huajian Group, HBIS Group, Positec, APUS, Winsun with the hope to
inspire more Chinese companies to seek global expansion.

Appendixes part lists all the major events of Chinese outbound investment between
2016 and 2017, to help Chinese companies track the progress of globalized
development.

Facing challenging and complicated internal and external situations, China’s economy
have moved forward throughout difficulties and achieved a good start for its 13th
Five-Year Plan. In 2016, China’s outbound investment soared to 44% comparing that
in 2015, ranking the second largest investor in the world. And China therefore began
to stride forward in the way of a net capital exporter, which, together with Chinese
products, techniques, equipments and services, makes it become one of the most
important engines of world’s economic growth, and the Chinese enterprises become
more resilient in globalized development, and more determined when they are in the
way of going global.

Chinese enterprises’ path to global market is certainly not always smooth, and CCG’s
research shows China’s outbound investment will be more prudent in the future
because of readjustment of China’s economic policies as a result of changes of
domestic and international economic situations. It’s predictable that some investment
projects will shrink, such as the investment in real estate, hotel and entertainment
will be slowed down, and the Chinese government will be more likely to support the
strategic overseas development such as entity business, hi-tech industries and that are
in line with the Belt & Road Initiative, and encourage the oversea investment which
will promote industrial upgrading, enhance the core technology, brand strategy, gain
international reorganization, and increase the enterprise competitiveness.

CCG, the observer, researcher and promoter of Chinese enterprises’ globalization,
will follow up the course of the route and changes, and hopes this report will provide
a guidance and reference for Chinese enterprises in making clear foreign investment
strategy and correctly grasping the challenges and opportunities while going abroad,
and making relevant policies for government agencies.
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