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Executive Summary

De-globalization phenomena - exemplified by "Brexit", rising populism in Europe, victory of the anti-free-
trade campaigner Donald Trump in the U.S. presidential election, sluggish world trade growth, increasing
protectionism tendencies and more - do not signify the globalization process is or will be in retreat.

Globalization is an objective course based on theories of development of productivity, division of labor
cross-borders, exchange of goods and services, investment and even global value chains. Its evolution is
not subject to changes in ideologies.

The economic base determines the superstructure. As proven by the history since the Age of Discovery
through to the First, Second and Third Industrial Revolutions, the process of globalization is unstoppable.
Although recent world trade and investment appeared somewhat slowing down, the overall trend has
not changed. The Fourth Industrial Revolution will bring further new prospects for development of
globalization.

Recent claims and actions of the so-called "de-globalization" largely fall into categories of the
superstructure, rather than the economic base. “Brexit" and the anti-TTIP protests in Germany are
not evidences for de-globalization. Accusation on free trade by Trump lacks supporting evidences,
but it reveals problems associated with capital movement in unemployment and income inequality,
which reflect the lack of domestic social policies in the field.

Capital movement induced three major challenges coinciding with globalization: impact of
technological development on employment, widening income gaps between labor and capital and
increasing financial risks. All these problems must be carefully studied.

The Fourth Industrial Revolution is another natural objective happening. It may bring seven new trends.

In order to be ahead of new trends, governments and international organizations shall follow the
natural trend of modern mass production and globalization, scientifically advancing globalization
with productivity-centered strategies, defending the central role of the multilateral trading system
while accepting regional free-trade arrangements. Yet, the WTO must also develop along this
trend, so to avoid marginalization. Strategies for China should integrate with the 2030 Agenda for
Sustainable Development by the UN, promoting inclusive globalization, and strictly regulating the
global financial system.

Design of domestic policies in China should encourage both technological progress and full employment,
emphasizing both efficiency and equity, supporting workers.

We recommend forward-looking research on de-globalization and globalization trends in the next
5, 15 and 35 years by government agencies and think tanks. In the international arena, the Chinese
government should act actively for maintaining and promoting globalization, strive for a more
leading role, and voice propositions of "inclusive globalization" and "common yet differentiated
liberalization of trade and investment ". Domestically, the Chinese government should adhere to a
comprehensive economic reform and construction of a high-standard open economy.

Foresight and monitoring studies at the strategic, macroeconomic and social policy levels should be
conducted along with the Fourth Industrial Revolution.



